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Item 2.02 Results of Operation and Financial Condition

The last sentence of Item 7.01 below is incorporated herein by reference.

Item 7.01 Regulation FD Disclosure.

The company has filed suit against Mars, Incorporated and S&M Nutec LLC in the United States District Court for the District of Kansas.  The complaint alleges that
Mars has committed tortious interference with contract.  S&M Nutec is charged with breach of contract.  Both parties are charged with misappropriation of trade secrets and
infringement of the company’s ‘152 patent.  The company seeks damages and injunctive relief from both parties.

Mars and S&M NuTec have taken the position that a “new” formula which Mars claims to have developed for use by S&M Nutec in the production of dog chews is not
covered by the company’s patent and is not subject to an existing supply agreement between the company and S&M Nutec. The company disputes these claims. The company
believes that Mars gained access to confidential information about the company’s work inappropriately and that Mars’ “new” formulation is based on that work.

The company’s sales to S&M Nutec represented approximately 6% of  its total sales for the nine months ended March 31, 2006.  During the fourth quarter,  the
company’s sales to S&M Nutec declined significantly and the company has received no orders from S&M Nutec since approximately the end of May.  However, the fourth
quarter decline in orders had no material effect on the company’s previously announced expectations for the quarter.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
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MGP INGREDIENTS, INC.
   
   
Date: July 31, 2006 By: /s/ Timothy W. Newkirk
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