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Item 1.01                      Entry into a Material Definitive Agreement.

On February 1, 2012, the Registrant's subsidiary, MGPI Processing, Inc. ("Processing"), sold 20% of the issued and outstanding limited liability company interest of Illinois
Corn Processing, LLC ("ICP") to Illinois Corn Processing Holdings Inc. ("ICP Holdings"), which is the successor by merger to Illinois Corn Processing Holdings, LLC, for a
purchase price of  $9,103,366.  The sale resulted from the exercise by ICP Holdings of an option that it acquired from Processing when ICP Holdings purchased its existing
interest in ICP in 2009.  As a result of this transaction, ICP Holdings owns 70% of ICP and generally is entitled to control its day to day operations.  However, under the terms
of the limited liability company agreement between the parties, any transaction between ICP and ICP Holdings or its affiliates must be approved by members of ICP's advisory
board that are appointed by Processing.   Pursuant to a Partial Release of Collateral Agreement dated January 30, 2012, Registrant's lender, Wells Fargo Bank, National
Association, consented to the sale and released the interest sold from a security interest in its favor.  Proceeds from the sale were used to reduce Registrant's obligations under its
credit facility with Wells Fargo.
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